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LIMITED OFFICIAL USE MEXICO 2241 

E.O. 11652: N/A 
TAGS: EFIN, MX 

SUB J : OPIC FINANCE PROGRAMS IN MEXICO 

REF: STATE 040144. 

1 . WE RELIEVE THE POSSIBILITY OF USING OPIC FINANCE 
PROGRAMS IN MEXICO WOULD BE AN APPROPRIATE SUBJECT FOR 
DISCUSSION IN ONE OF THE WORKING GROUPS TO BE SET UP IN 
THE CONTEXT OF THE PRESIDENTIAL VISIT. 

2. IT IS POSSIBLE THAT OPIC LOANS TO PRIVATE INDUSTRY WOULD 
PROVIDE AN EARLY AND POSITIVE REACTION ON THE PART OF THE 
USG TO MEXICO'S FINANCIAL PROBLEMS, EVEN THOUGH THE AMOUNTS 
INVOLVED MIGHT BE SMALL RELATIVE TO MEXICO'S TOTAL REQUIREMENTS. 

3. MEXICO'S PRIVATE SECTOR CAN BORROW IN DOLLARS WITHOUT 
ANY RESTRICTIONS AND HAS BEEN DOING SO FOR MANY YEARS. 

FROM TIME TO TIME PUBLIC SECTOR ENTITIES SUCH AS NACIONAL 
FINANCIERA GUARANTEE THESE LOANS IF THE LENDER SO DEMANDS. 

4. THERE IS A WITHHOLDING TAX LEVIED ON INTEREST PAYMENTS 
TO FOREIGN FINANCIAL INSTITUTIONS. THIS IS 10 PERCENT 

ON INTEREST PAYMENTS TO GOVERNMENT-OWNED FINANCIAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MEXICO 02241 241745Z 

INSTITUTIONS SUCH AS EXIMBANK AND 21 PERCENT TO 
FINANCIAL INSTITUTIONS REGISTERED WITH THE MEXICAN 
TREASURY. OPIC WOULD PRESUMABLY BE CONSIDERED A 
GOVERNMENT-OWNED FINANCIAL INSTITUTION, BUT THIS WOULD 
HAVE TO BE CONFIRMED. 

5. WE RELIEVE GOM WOULD BE RECEPTIVE TO OPIC'S MAKING 
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LOANS TO MEXICAN COMPANIES THOUGH GOM IS LIKELY TO 
CONTINUE TO OPPOSE OPIC GUARANTEES FOR U.S. PRIVATE 
INVESTMENT IN MEXICO. BECAUSE OF THE PROSPECTIVE 
ESTABLISHMENT OF JOINT WORKING GROUPS, WE BELIEVE THAT 
OPIC DIRECT LENDING PROGRAMS WOULD BE MOST PROFITABLY 
DISCUSSED IN THIS FRAMEWORK. 

6. IN LIGHT OF MEXICO'S PRESENT FINANCIAL PROBLEMS AND 
USG INTERESTS, WE ASSUME THAT ANY OPIC LENDING PROGRAM 
WOULD BE COORDINATED WITH THE INTERESTED U.S. AGENCIES. 

THOMPSON 
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